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Presenter:

City of Palmetto Meeting Date
Agenda Item 8/29/11

Jim Freeman City Clerk
Department:

Title: Installation of PV solar panels

At the Commission meeting on August 15, 2011 we discussed the possibility of installing
photovoltaic (PV) panels at 4 city locations (City Hall, PW, PD, and WWTP). Commission
authorized staff to move forward with site surveys to determine the feasibility of installing the

systems.
the PV pa

DataComm Services LLC dba DCS Energy is the company that is offering to install
nels using a $0 cost lease. Based on the site surveys, the City has been approved to

install 2 systems on the rooftops of City Hall and the Police Department. The other two
locations did not qualify based on the site survey.

By installing the PV system, the City would receive free Kilo-watt hours produced by
the system.

The lease agreement is with no money down, no monthly fees, with no maintenance
costs to the City. At the end of the 5 year lease term, DCS will donate the
equipment to the City for a cost of $1.00 per system or will remove the equipment
at no cost.

Each site contract will need to be executed by September 1, 2011 for submittal to
the United States Treasury Department by DCS for grant approvals. DCS will retain
Federal and State tax rebates and renewable energy credits for the life of the
system.

The City will incur approximately $3,000-$4,000 per system for engineering,
permitting and a FPL net meter. The estimated annual savings is $2,500-$3,000 per
year. The payback is a little over 1 year.

The Contract was reviewed by the City attorney and they did recommend certain
changes to the contract. However, DCS stated that this contract has already been
approved by the US Treasury and could not be modified. Therefore, the City
attorney does not believe the current contract provides sufficient legal protections.

Earlier this week, Manatee County approved 26 similar systems that are being offered by this
same company, DCS.

Budgeted 0 Budget Page Available 0 Expenditure $8,000
Amount: No(s): Amount: Amount: !
Additional Budgetary Staff will bring forward a budget amendment once the exact costs are
Information: known,
Funding Sufficient  y[ yes Budget X[ Yes
Source(s): Funds 0O No Amendment 0O No Source:
Available: Required:

City Attorney  x[]yes Advisory Board [ For Consistent [] Yes
Reviewed: O No Recommendation: [] Against  With: O No

[ N/A X[ N/A O N/A
Potgntial Motion to approve and authorize the Mayor to execute two contracts with
Motion/ DataComm Services LLC for the installation of photovoltaic solar panels at
Direction City Hall and the Police Department.
Requested:

Staff Contact: Jim Freeman

Attachments: 2 lease agreements, Power Point




DCS Energy
PO Box 320
South Glastonbury, CT 06073
860-657-0675
(Fax) 860-471-8415
www.DCSenergy.com

DCS Energy Solar Lease Contract- Sample

This DCS Energy Solar Lease Plan Contract is between DataComm Services LLC dba DCS Energy
(provider) registered in the state of CT and as a Foreign Corp in FL and Town or NFP , (lessee). DCS
Energy will provide a new photovoltaic (PV) solar system for the lessee to use and benefit from the
clean electricity generated from the solar PV electric panels for their electric bill. There are some
conditions that the lessee must agree to and successfully complete before this DCS Energy Solar
Contract will be active (see below). This is an operational lease and the DCS Energy PV solar system
will be located at:

Welcome Center

4801 E. Fowler Ave

Tampa, FL 33617

Phone: 813-987-6337

PV System will be located on the ___ground _X_roof.

The estimated DC (direct current) size of the system is 18kW with an estimated monthly average clean energy
produced by the PV system as 1800 kWh. The purchase value of this solar PV system is $117.000.00. Any state
rebates will be paid to DCS Energy. This rebate money will be used to offset the cost of the system to the Lessee.
US Federal Program and third party funding partner must approve the PV system and authorize the funds for the
system. The DCS Energy PV System will include USA made solar products including:

Solyndra Panels and Rack System, Solectria Inverters

5 year parts and labor warranty on equipment

Anticipated state licensed electrician that is responsible for the installation of the PV System: David Soltez DBA
Earth Friendly Technologies LIC - ER13012387 or another licensed electrician.

The down payment for this system will be §__0 due and payable immediately. If the UST does not
award the rebate money or does not give its approval, the Lessee will have the opportunity to increase their down
payment to make up for the lost funds while continuing the solar project or the Lessee can cancel the project. The
Lessee will have a monthly payment of $0 for 60 months. After the 60" month, the Lessee will be donated the
system by DCS Energy or it will be removed at the request of the client at no cost no more than 30 days from the
end of the leasing period. DCS Energy will retain rights to the renewable energy credits generated from the solar
PV for the life of the system (considered as part of the payment for the system).

M
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DCS Energy
PO Box 320
South Glastonbury, CT 06073
860-657-0675
(Fax) 860-471-8415
www.DCSenergy.com

Lessee Responsibilities:

Lessee Agrees to provide utility bill information (at least one month) and certificate of insurance for each
building with at least $1,000,000 liability coverage and will maintain coverage for the duration of the
leasing period.

Lessee agrees to provide southern facing location as per DCS Energy recommendation for the PV array
system. If this PV system location is a roof, the Lessee agrees to make the roof “in good standing and
lasting integrity” for a period of at least 10 years. Any roof leaks or other roof deficiencies are the sole
responsibility of the Lessee. If a leak requires the movement of the PV array, Lessee is responsible for
any fees to move the array and test to make sure it is functioning properly.

Lessee agrees to provide secure area for PV Equipment system storage before and during installation.
Area should be secure from any theft or vandalism. Lessee is financially responsible for any theft or
damage to the PV system while it is on their grounds for the life of the solar. This includes any damage to
the PV system from fire, wind, physical damage, scratches to panels or from lightning.

Lessee agrees to pay for any town fees (permit, zoning etc.) and any structural engineering costs for the
PV System. The Lessee also agrees to pay any property tax or taxes for the solar PV system.

If the PV system will be ground mounted the Lessee is responsible for secure fencing protection around
the PV array, electrical boxes and inverter. Fencing should not provide any shading or obstruction to the
PV array and the sun.

Lessee will provide unlimited access to the grounds, electric panel area and PV installation site for the
DCS Energy staff, project electricians, and town inspectors. Following the completion of the installation
these parties will need access to the system and will be granted access with 24 hour notice to the Lessee.
Lessee agrees to recycle all packaging materials from the solar PV System.

Lessee will provide a LAN/internet access & electric plug for the inverter website in the location of the
inverter/electric panel and will provide a Cat5 cable in the location of the system inverter. Lessee and the
public will be able to see the PV electric production of the system via a web portal as well as in the LCD
display of the system’s inverter.

Lessee agrees to allow the use of their name for advertising purposes or media stories with the PV project
in association with DCS Energy and state energy agency.

f
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DCS Energy
PO Box 320
South Glastonbury, CT 06073
860-657-0675
(Fax) 860-471-8415
www.DCSenergy.com

Provider Responsibilities:

e DCS Energy agrees to provide a working PV solar system on the Lessee’s site. The system will be
approximately (DC) 18kw.

¢ DCS Energy will complete the PV system within six months of receiving the final signed contract, solar
signing and funding approval.

» DCS Energy will use a state licensed electrician for all the installation work: David Soltez DBA Earth
Friendly Technologies LIC - ER13012387 or another licensed electrician.

o DCS Energy will be responsible for the PV system and its maintenance for the five year period of this
solar contract. DCS Energy is responsible for any malfunctioning repairs to the PV system (unless caused
by any events mentioned before which is the Lessee responsibility for payment or an insurance covered
event).

o The state licensed electrician will secure a town permit for the PV system (paid for by Lessee) DCS
Energy will secure the utility interconnection approval and application. DCS Energy will obtain both of
their signed approvals before the PV System will be commissioned.

o DCS Energy will receive any of the PV systems federal, state, utility and local rebates or tax credits to
offset the cost of the solar PV system for the Lessee.

Termination & Late Payment

The Lease may not be terminated before the 61st'month. If after the 60 month the lessee would like to
have the system removed, this will be done at no cost to the lessee. After the 60" month, the PV system
will be donated to the lessee. The system may not be moved during the lease period unless permission is
given by DCS Energy. After the lessee owns the system it may be moved. It would be hoped that the
system if moved would be in a good solar production area. The RECS and environmental assets will
belong to DCS Energy for the life of the system.

”
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DCS Energy
PO Box 320
South Glastonbury, CT 06073
860-657-0675
(Fax) 860-471-8415
www.DCSenergy.com

DCS Energy Solar Lease Plan Contract

Lessee:

We agree to comply and achieve the Lessee responsibilities outlined in this DCS Energy Solar Lease Plan
Contract. This agreement must be signed by an official with the organization.

Signature of City/Town/not-for-profit official rep.

Print name/Position

Date Down payment due and monthly payment __$_ 0

Note: In order to process this contract, we will need a certificate of insurance or the liability page from your
insurance policy declaration report submitted with this signed contract.

DCS Energy

We hereby agree to provide a PV solar system to the Lessee and will perform our Solar Lease Contract
responsibilities for the successful completion and operation of the DCS Energy Solar PV system.

DCS Energy
Craig Bradway
President of DCS Energy

Signature

Date

E
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Ground mount is an option if no roof is available

Trenching & Fencing by town/NFP
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