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Gabriel Roeder Smith Company
Consultants Actuaries

One East Broward Blvd

Suite 505

Ft Lauderdale FL 33301 1827

954 527 1616 phone
954 525 0083 fax
wwwgabrielroeder com

January 22 2010

Ms Diane Ponder

City ofPalmetto
516 8th Avenue West

Palmetto Florida 34220 RE
Re DROP Statements

JAN 2 8 2010

C 11Dear Diane
5

We received your letter dated December 21 2009 concerning ihth3oard s decision to discontinue the

issuance ofquarterly DROP statements and have us prepare them on an annual basis One option that we

would like to bring to the Board s attention is to have us prepare projected statements for members upon
DROP entry These statements would show the projected balance at the end ofeach month for a five year

period for members who elect the fixed rate ofreturn Projections cannot be prepared for members who
elect the Plan s rate ofreturn since the future returnsare unknown Currently each member in the DROP

has elected the fixed return rather than the Plan s rate ofreturn

In an effort to reduce fees we would recommend that we prepare projected DROP statements for members
who elect the fixed rate of return Since we would be preparing one statement instead ofpreparing many
annual or quarterly statements our fees will be reduced Formembers who elect the plan s rate ofreturn

we would recommend preparing DROP statements on an annual basis

We have attached a sample ofa DROP projection statement we prepared for one ofour other clients Please
let us know if the Board would like us to proceed as we have recommended above or ifwe should produce
annual DROP statements only

We welcome your questions and comments

Sincerely yours

f1Lr
J Stephen Palmquist ASA

Senior Consultant and Actuary

JSP ja
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