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Private Advisorsis pleased to announce that We have entered into strategicalliance in which New York
Lifelnvestments1 a whollyownedsubsidiary ofN w York Lifelr ur pc Company wiUacquir amajprity
interest inPrivat Advis9rs LtC We believe that this rel tionship will create significant long term benefits
for Private Advisors ind inparticularfo o lclients

At closing Private Advisors 18equify holders wilL reinvest a majority Of the after tax proceeds in Privat
Advisors funds alongsid its clients retaining a significant4Q minority interest in the firlTl New York ife
Investments will acquire a 90 inlerestin PrivateAdvisors at closing and will purchase its stake in three 20
increments over the next seven years We believe thisstructurernaintains the alignment of interests

between our managementand our clients encourages employee retention and places an emphasis on the

long term succes ofthe firm
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We believe this alliance Will enhance the competitiveness of our busjness and enable our firm to ta e

advantage of new market opportunities This will not impact Private Advisors long standing investment

philosophy ourexperiencedinvestmentteamorourinvestmentcapabilities We also believe the financial

strength ofsuch a reputable institutionwiliprovi ltangible benefits inclucing the following

1 The additional resources ofNew York Life Investments put Private Advisors in an extremely strong
absolute and relative position in theindustry andwiilenableustocontinueto invest in our business

retaIn and recruit top industry talent and maintain ourfocusonserving the needs of our clients We
believe thatsuccessfu I firms over thelong term will be those that have strong financial backing and

the f1exibility toadjustto meettheeyolving expectations apdrequirements oftheir investors

2 New York Lifelnvestl11elits has a history of marrying the bestof its strengths as a broad based

inve tment organization withth boutique asset management model exemplified by firms such as

IYacKayShields LLCandlnstitutional CallitalLLC ICAP In mclking such investments New York

Life Investments has a track record ofpreserving each firm s culture autonomy and investment

philosophY Nebelievethat tlie structure of this alliance enables Private Advisors to continue to

execute upon its goal of being best in class while preserving the entrepreneurial nature and the

specialist quality ofthe firmasanihvestment driven organization

3 New York Life is the largestniutual life insurance company n the United States is aFortune 100

company with more than 75billion in investmentassets under management and has the highest
possible ratings from thefour independent rating companies Standard Poors AM Best Moody s

and Fitch Our organizations embrace an investment philosophy that is long term in nature

conservative and quality oriented in its approach Putfnto perspective New York Life is one of only
two large financial institutionsip I

the United States to hold these ratings This strong capital position
provides Private Advisors with the strength to withstand unforeseen shocks in the marketplace and

the flexibility to take advantage ofcompelling investment opportunities for the benefit of our

investors

1 New YorkLifelriv stments is a service mark us dby New York LifeJ Investment Management Holdings LLC and its

subsidiary NeW York Life Investment Management LLC
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We believe that our platform including out range ofinv stI11Elritcapabilities our well resourced and

experienc d investmentte m and our rbusJinfrastructllreiscompellirig relati e to many alternatiYEl
investmentmanage l11ent firms NevvYork Life lnvestments interest in Private Advisors is a testament to the

strength otourinvestmentcapabilities ourprofessionals and our highqualityinvestor base furthermore
webelievethatou decision toenterthisalliance ble rly demoi1 trates our c6mmitmenttothefuturesuccess
ofoUf buslnessand ofout investors We hope that you wiUbecJme as excitedalloutthisnewalliance as we
areatPriv teAdvisor p k

In order forlbe allianceJobe fil1aliz d the lndependentB6 rdofDiIe6torsforeach ofourfunds do iciled in

the Caymlfl lslands mustapprove lhe trans3ctlorl Itisan icipaJEld lhateach Board willapprov thEl
trarisactio1 an you should soonbe eceivinga second communication as confillliatiort
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We r in th proc ss of eaching9ut to our clients and their avis6 t r spond io qlJEl tionsand pro ide
more de ails re1Jardiflg lhis new relatiOns ip ShouldXbu h YEl q estions in the meantime weencdurage
you to calL one of us directly or contact ourlnves 6r Relatirls Te m at 804 4331230 or

investorrelationslCiorivateadvisors com
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LouisW MoelChert Jr
Managing Partner
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